
After completing Gemini Excel I learnt how to do financial and ratio analysis of a company. I 

cannot say it was easy but the good thing is that I was able to conduct as many research as 

possible to enable me understand what each ratio means and how to compute them. Ratio 

analysis refers to the analysis of various pieces of financial information in the financial 

statements of a business. They are mainly used by external analysts to determine various aspects 

of a business, such as its profitability, liquidity, and solvency.  

Analysts rely on current and past financial statements to obtain data to evaluate the financial 

performance of a company. They use the data to determine if a company’s financial health is on 

an upward or downward trend and to draw comparisons to other competing firms. Now I can use 

ratio analysis to determine trend in the financial performance of a company, compare company’s 

financial performance to similar firm in the industry, which will help me understand the 

company’s position in the market. Finally, I can use ratio analysis to determine the degree of 

efficiency in the management of assets and liabilities.  

One day I want to be a good businessman and invest in various companies. Therefore, the 

knowledge gained here will help me one day make a sound decision if I want to invest in any 

company. For instance if I had interest in investing in Gemini Electronics Company, I will just 

look at its financial ratio before making my decision. The reason for this is to see if my money 

will be safe with the company or not. For example, looking at the liquidity ratio, as an investor I 

may not think twice to put my money in the company because the ratios indicates that the 

company is financially healthy.  


